Wealth Creation and Preservation WcCandP.com

Hot Topics: ENERGY

Information you can use Updated 4 February 2010

WE #F W - AdwCh - 2010 ecignal, Inc.
[HG-#F - HATURAL GAS W) DyRamic.1:00-24:00 (Deayed) - - -
mapocie . . . O . . T

MLA(50.C]

- [ranon|

- i3oon)

B .
-+ iz0o0)

-+ 11000

-~ oo

B-sBimal BIA0 - < e

|3 o, Stohastiol 14(1)3)
DecJan 'Feb Mar Apr MayJun Jul AugSep Oct NovDec Jan Feb Mar Apr MayJun Jul AugSep 'Oct'NovDec Jan Feb Mar 'Apr'MayJun Jul Aug Sep Oct Mov Dec'lan Feb
2007 2008 2003 200

Above you will see a weekly chart of Natural Gas, courtesy of eSignal. Notice the final
peak of the upward trend which coincided with oil at $147.27 a barrel in 2008, followed
by a long decline into September of 2009. It looks like the multi-month "bounce" that
followed the decline may be running out of steam, as it well might since numerous major
discoveries have been made recently and consumer demand for natural gas remains
below its previous highs.

There is a good possibility that natural gas will continue to decline, particularly as the
deflationary aspect of our current deflationary crisis begins to assert itself. I don't own
any natural gas investments at this moment, nor do I have any plans to purchase any.
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The chart above is a weekly chart of Crude Oil, and though it began its rebound earlier
than natural gas did it too looks like the rally might be running out of steam. In both
cases the 10 and 20 week moving averages have been broken to the downside, though in
the case of crude oil stochastics are becoming oversold and are showing signs of turning
upward.



I am holding onto most of my energy trusts, but I'm carefully hedging by selling covered
calls against those positions and by utilizing "inverse ETFs" which will rise as oil falls.
The strategy is quite sophisticated and it may not be successful if oil declines significantly
from here, but I am holding onto energy for the long-term in the belief that we are simply
running out.

Please take a look at the Current Investment Recommendations and the WCandP
Portfolio. You will see some strategy changes and some changes in holdings. I fully
expect to make money for my clients in 2010 despite the declining markets, and I would
be happy to show you how you can do it as well.

The Wealth Creation and Preservation Portfolio details the investments my clients are
currently holding. We did some buying at the bottom, which has helped us overcome our
losses in 2008 and rebuild our portfolios. There is one primary difference between the
current Wealth Creation and Preservation strategy and a regular stock portfolio; much
of what WCandP clients own pays a substantial dividend and/or is commodities-based.
We also employ call options to hedge against risk and increase portfolio income. Perhaps
you should do the same.

Not a Subscriber?

If you are not currently a subscriber to Wealth Creation and Preservation, we invite you
to "try us out". If you purchase a copy of my new book Moneywise: Your Guide to
Keeping Ahead of Inflation, Taxes, and the Declining Dollar, you will receive a free two-
week trial subscription to Wealth Creation and Preservation. During that time you will
have access to everything on the www.wcandp.com website, including my Current
Investment Recommendations and my Recommended Investment Portfolio.
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